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ATEMENToFAUDITEDffi AND YEAR ENDED 31ST MARCH, 2017

31.12.2016 31.03.201

(a) Net sales/income from operations (Net of excise duty)
(b) Other operating income
'otal income from operations (net)

Expenses
(a) Cost of materials consumed
(b) changes in inventories of finished goods, work-in progress and stocks-in-trade
(c) Employee benefits expense
(d) Power & fuel
(e)Depreciation and amortisation expense
(f) Selling & distribution expense

Profit / (Loss) from operations before other income, finance costs and exceptional
items (1-2)
Other income
Profit / (Loss) from ordinary activities before flnance costs and exceptional items
(3+4)
Finance costs
Profiu (Loss) from ordinary activities after finance costs but before exceptional
items (5-6)
Exceptional items
Profit /(Loss) from ordinary activities before tax (7+8)
Tax expenses
Net ProfiU(Loss) from ordinary activities after tax (9-10)
Extraordinary items (net of tax expenses)
Net ProfiU(Loss) for the period (11-12\
Paid -up equity share capital (Face value per share <.10/-)
Reserves excluding revaluation reserve
Earning per share (before & after extraordinary items)(of t.1 0 each)
a. Basic (* not annualised)
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Statement of and Liabil
sl.
No.

Particulars As at
31t03t2017

As at
3110312016
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(Audited) (Audited)
I Equil,y at tu Ltal,ilil,tgs
lshareholders' Funds:

I t"l Share Capitat

I tUl Reserves and Surptus

lSub-total - Shareholders' Funds
I Non-Current Liabilities

I frl Long-Term Borrowings
I (b) Long-Term Provisions

lSuO-totat - Non-Current Liabitities
lCurrent Liabilities

I trl Short-Term Borrowings

I (b) Trade Payabtes

I (c) Other CurrentLiabitities
I fO Short-Term Provisions

I 
SuU-totat - Current Liabitities

lTotal Equity and Liabitities
IAssets
lNon-Current Assets
| (a) rixeo Assets
| (b) t-ong-Term Loans and Advances
I Sub-total Non-Current Assets
Current Assets

(a) Current lnvestments
(b) lnventories
(c) Trade Receivable
(d) Cash and Cash Equivatents
(e) Short-Term Loans and Advances

Sub-Total Current Assets
TotalAssets

1,793
(8,s15)

1,793
(7 540\

0.122\ (s,747\

434_ 434-

434 434

1,948
45

6,552
5

1,938
96

5,634
5

8,550 7,673
1,862 2,360

1,588
200

1,855
150

1,788 2,005

2;

40
10

66

126
163

74 355
1,862 2,360

operations

Other expenses
otal expenses

3.

4.
5.

6.
7.

39
3

72

46
160

(157)

20
(137)

0



Notes:
'1. The above financial results were reviewed by the Audit Committee and approved by the Board fo Directors at their meeting held on May 29, 2017 and

the Statutory Auditor have qualified their Audit Report on the matter stated in Note 4, 5 & 6 below.
2. The Company is engaged in the business of manufacturing of cotton yarn & knitted fabrics. Since the Company's business falls within a single business

segment, disclosure under Accounting Standard (AS) -17 Segment Reporting is not applicable.
3. ln absence of virtual certainity, the Company has recogntsed deferred tax assets only to the extent of deferred tax liability, as stipulated by Accounting

Standard -22.
4. During the year ended September 30, 2012, State Bank of lndia (SBl) has unilaterally cancelled the forward contracts and debited <,1178.81 lacs, being

the losses on account of foreign exchange difference excluding interest, if any, into our cash credit account without any authorization from us. The
company was not in agreement with the action taken by the SBI and lodged its objection with SBl. The Company has filed a suit in Hon'ble High Court
at Calcutta on 6th day of August, 2013 against State Bank of lndia and therefore disputes the forex loss.The said suit has been transfered to the Hon'ble
City Civil Court at Ahmedabad pursuant to the order dated 18th day of Augusl2Ol4 of Hon'ble High Court at Calcufta. The Company therefore has not
recognized the said forex loss in its books of accounts. The dispute is sub-judice.

5. The loan accounts of the Company have become NPA in the books of the lenders namely State Bank of lndia and lDBl Limited. lnterest on these
accounts has been provided as per the last communicated rates or at the rate debited by the bank.

6. The company has not provided interest for the year on unsecured intercorporate loan of <.9,24,34,766/- (PY <.4,34,34,766/-) and loan of <.10,20,000/-
received during the current year from related party and unsecured loan of (. 1,50,00,000/- received from non-related party.

7. The Government of lndia vide its notification dated 25th November 2016, has repealed SICA with effect from 1st December 2016 by notifying and
bringing into effect the long enacted provisions of the Sick lndustrial Companies (Special Provisions) Repeal Act, 2003 ('SICA Repeal Act").
Accordingly, the Company's appeal bearing no.3/2015 before Appellate Authority for lndustrial and Financial Reconstruction and reference bearing
no.6/2013 filed u/s 15(1) of SICA, 1985 filed with Board of lndustrial and Financial Reconstruction (BIFR) stands abated.

8. The previous period figures have been regrouped/reclassified, wherever necessary to confirm to the current year presentation. The Financial Year of the
Companywaschangedfrom 1st October,2014- 30th September,2015to 1stOctober,2014-31stMarch, 2Ol6toalignwiththerequirementof the
provisions of section 2(41) ot the Companies Act,20'13. Therefore, the previous period figures are not comparable with the current year figures.

9. The Company suspended operations in September, 2015 to contain losses due to un-favourable market conditions and finncial constraints. The
incentives given to new cotton spinning units under the state textile policy created an uneven playing field making it difficult for the older units to
compete in times of general lack of demand and a situation of oversupply in the market. The financial statements as at 31-03-2017 have been therefore
been prepared on non going concern basis.

10. The results for the quarter ended 31st March, 2017 are derived figures arrived at by subtracting the published results for nine months ended on 31st
December, 2016 from the audited results for the year ended 31st March, 2017.

By the ordgr of the Board \

L il- -*no-*^-*
Kolkata, the 29th May,2017

U.Kanoria
Chairman & Managing Director
DIN:00081108
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Audltor's Report on Quarterly Financial Resurts and year to:oate ResurNs of the companyPursuant to the Regulatiorr ig Lr tn* sEeri;i;irg obrigatio;-;;; Discrosure Requirernenrs)Regulations, 2015

To
Board of Directors of
Kanco Enterprises Limited

1' we have audited the quarterly financiai results of Kanco Enterprises Linrited ror the quafier ended March 31, za1vand for the vear ended tvtarin u, 2017, attacheJ nJre*iir.,,-uJ;;;ffi,#d_by the company pursuant to the
requirement or Resulation 33 of the S€Bi (L;t;&il;;tions andb";;;;;;; Requiremenrs) Resurations, 2015The quarterly financiat rei;ults a*'*uo figures oetwe"n ,,iuiteo figuLs * il.p-.t of the year endeo March 31, aafiand the published year-b-date figures up to December 3r, 2016, o*rrgrih-;te of ?he end of the third quarrer for
the current financiai year' which iere suqect tc linriteJ ieview. rne nriinciai res,,rts for the quarter ended March31' 2a17 and the vear enc{ed March.J],zri1? h;r;;;;;';;;;;;'i'n* ill:,, orrhe rinanciar resurs ror rhe nine_month period ended Decenrber 31, 2010, tn. uroit.jrrnrrr iin.nr;; ;;'#; as at and for the year ended March31' 

^aff ' 
and lhe relevant tuquii*mo*B of Regulationr, *r,icr', are rtreiespori*iuiritv or the company,s managementand have been approved by ti're Board of Direitors 

"r 
ti.,- g"*q.r"1, oril-.p"".ibirity is to express an opinion onthese financial results aasei on *iir*ri*w of the nnrn.[r ,'"uurts ior r,e, n;rle-month period ended December 01,2016 which lvere preparecl in accordance with tne recognition and *"r*ur**J,rt principres raid down in Accountingstandard (As) 2s for lnterim rinanclt Reporting, p;;;?il.;, ;;;;ilil',-u, o, the companies Acr, 2013 readwith relevant rules issued thereunder; and othei ac*unting-pi1;,-ty; J-r-ruiy u..rpted in rnciia; our audit of the

fiUXfl,,t#Tciar 
statements as at and ror the t,"u'-*nJIi;ffir::';;i;t, and rhe rerevanr iequirernenr or

2' We conducted our audrt in accordance with the auditing .l:l1rl1, geneiaily accepted in tndia.Those standardsrequire that we plan and pelrform the audit to obtain realonanre .rr,Ir"n"a u!Jr, *nutr,"r the financiar results arefree of material missratemeinttsl" nn audir incrud*u **r*inrg;;;iffia1ii evictence supporting the amountsdisclosed as linancial results' An auclit arso incrro**"r*r**ing $re accauJrng principtes used ind significantestimates made by management. we berieve *,.t o* uuJrt r;fi;; ilr'"r^rl,* basis for our opinion.3' (a) During the year.enrted september 3a, 2012, the cornpany has not accounted for Foreign Exchange lossor*s' 117,88't,338/- arising iut or canceuatio'n ii ;;;;;;b;;;;;;;;;;";rrbsed the sime as continsentliabilitv' on accounr or#rlq, accumutated/oss * ,irrtir"i i;, ;;;;;;lr'ii*rn u, z0t6 is tower by the saidamount. rfie /oss above does not incrude intrr*ut 
"i 

ii." 
e t ' LV 

' ' 
d'!u twa'

(b) company ha: ytgnred rgoaying secured loan and in.teyslthereom fo stafe Eank of tndia and tDBt hanksince 2a11'2CI12' lnterest 
';n'a'[eian borrawing from-state aanx or iiJiaia" been accountedas per las(agreed rate of zti t'2012. tite iave been exptaiied ,nrt iii-c"*pr;;;:::r', information about any changoin the rate a{ interest' so fnrpact, if atny, af titesarne in iiatemeni irir"niiriro", and Resente and surptusis not determinabte. rhe *,iir tirni iave heen ,r;r;t";;;;;;";;p';;;;."ii'no*r, and ma,tteris sub-judice.

(c) Balance af secured loan and lnleresf thereon fram State bank of lrtdia and tDBl Bank are as per booksof accounts and subject to confirmition hy tiiie.". 
"' -'-'= ua't^ v! tt'ukt a

(d) The company has not made pravision for interest for 
le.tar 

in payment to vendors during the previousperiod as per agreed terms with vendars. A/s.9 truiipuiuotri ,*'",uoiiii-to confirmations. consequenuy,we were unahte to determine whether any adjustm.rru io iJ"; ;;;;fi;'ii* necessary.
(e) The company has not pravided inte-rest far the period from !nr1! I , 201 5 to Marclt 3,t, 2ol 6 on unsecuredintercrtrporate toan of Rs.4,34,34,766,fron., nrii{iiiitrii iilii;,' ;a;;;; March 31, 20,t7 on utsecuredintercorporate laan of &s' g,zi,,i,tog and unsecuied roan or n{. io,ii,aioii"*inra during the current yearfrom related party and uns,eiurio iou, of gs. ,l,5o,o0,aioat- ,*n*,iii'i'i:,i-nan-retated party from April t,t015 to March 31, ?a17. Amount ot tiernreresr torine iiie;;;;;;;r';;;"rll,o ,rrn as per tast asreed ratewith the pardr'es is Rs. i,1!,.lT,lJSl_ (py Rs. Sf ,Z:i,lOAii*' :
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4' ln our opinion and to the best of our information and according,t? tl" explanations given to us except for rhe possibreeffects of the matte;'derscribeJ in tn* pa'agraph 3, these quarterry financiar resurts as wefi as the year to date resuris:(ii are presented in accordance with the requirements of Regutation in tlris regard; and

"" fJ:-rlJffS 
tfi:r:;titjleret loss and other financiar inrormarion ror the quarrer ended March 31,201.t and

s' Further' read with para.graph 1 above, we.report that the ontj::: for.the quarter e1!ed March sl, zalTrepresent rhederived ligures betwee.n the iuoiteJ;n;;r in respect of tre'financirr yeal enJ"c-rrarr"r, Jl, zgl.and the pubrishedvear-todate figures upto D*:emuer gtiioto, being ih;;.i;;me eniLililil;;qr.rrer of ihe currenr financiar year,vrhich were subjected to a lirnited ,*ri"*I. stated ;n prr.grrpt, 1 above, as required under Reguration.
For B. R. Shah & Associates
Firm Registration Number: 1 tl$OS3W

D.(i?,ifu.o
Deval R Oesai
Partner
Membership Number: 132426

Ahmedabad
May 29, 201;'



Statement on lmpact of Audit Qualifications (for audit report with modified opinion)
submitted alonq-with Annual Audited Financial Results

Statement on lmpact of Audit Qualifications for the vear ended on 31 st March. 2017

I Sl No. Particulars Audited Figures
(as reported before
adjusting for
oualifications)

Adjusted Figures
(audited figures
after adjusting for
qualifications)

1. Turnoverffotal lncome 45,69,004 45,69,004
2. Total Expenditure 14,20,27,717 15.31.44.955
3. Net ProfiU(Loss) (19,32,26,303) (14,85,7 5,951)
4. Earninqs Per Share (7.671 (8.2e)

5. Total Assets 18,62,47,122 18,62,47,122
6. Total Liabilities 89,84,16,551 1 ,03,31,40,895
7. Net Worth (71,21,69,429) (84,68,93,773)
8. Any other financial item(s)(as

felt appropriate by the
manaqement)

ll Audit Qualification (each audit qualification setraratelyl
1. a. Details of Audit Qualification: The Company has not accounted for Foreign

Exchange loss of Rs. 117,881,338/- arising out of Cancellation of Forward Contract
during the year ended September 30, 2012, and disclosed the same as contingent
liability. On account of this, accumulated loss as at March 31, 2017 is lower by the
said amount. The loss above does not include interest, if any.

b. Type of Audit Qualification: Qualified Opinion
c. Frequency of qualification: Appeared earlier in Annual Report for the period ended

30s September, 2012,30th September,2013, 30h September, 2014,31"t March,
2016

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: During the year ended September 30, 2012, State Bank of
lndia (SBl) has unilaterally cancelled the forward contracts and debited
Rs..11,78,81,338/-, being the losses on account of foreign exchange difference
excluding interest, if any, into our cash credit account without any authorization from
us. The Company is not in agreement with the action taken by the SBI and has
lodged its objection with SBl. The Company filed a suit in Hon'ble Court at Calcutta
on 6th day of August 2013 against State Bank of lndia and therefore disputes the
forex losses. The said suit has been transferred to the City Civil Court in
Ahmedabad pursuant to the order dated 18th day of August 2014 of Calcutta High
Court. The Company therefore has not recognized the said forex loss in its books of
accounts. The dispute is sub-judice.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
a) Manaqement's estimation on the impact of audit qualification: Not Applicable

(ii) lf management is unable to estimate the impact, reasons for the same: The
company has disputed the principal amount of forward contract losses of
Rs.117,881,3381-. The Company is of the opinion that the principal amount is not
payable and consequently payment of interest on principal does not arise.

(iii) Auditors' Comments on (i) or (ii) above: ln absence of adequate information and



communication from bank regarding interest charged till date if any, impact of the
same cannot be ascertained.

2. a. Details of Audit Qualification: Company has stopped repaying Secured loan and
interest thereon to State Bank of lndia and lDBl bank since 2011-2A12. lnterest
charged on borrowing from State Bank of lndia has been accounted as per last
agreed rate of 2011-2012. We have been explained that the Company has no
information about any change in the rate of interest, so impact, if any, of the same in
statement of profit and loss and Reserve and Surplus is not determinable. The said
loans have been recalled by the respective lenders and matter is sub-judice.

b. Type of Audit Qualification: Qualified Opinion
c. Frequency of qualification: Appeared earlier in Annual Report for the period ended

30h September, 2012,30m September,201s, 30m September, 2014 and 31"1 March,
2416

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views. Not Applicable

e. For Audit Qualification(s) where the impact is not ouantified bv the auditor:
(i) Manaqement's estimation on the impact of audit qualification: Not Applicable
(ii) lf management is unable to estimate the impact, reasons for the same: SBI has not

communicated any changes in the rate of interest to the Company and therefore
lnterest on loan accounts with State Bank of lndia has been provided at the last
communicated rate.
Auditors' Comments on (i) or (ii) above: ln absence of adequate information and
communication from bank regarding changes in interest rate if any, impact of the
same cannot be ascertained.

(iii)

3. a. Details of Audit Qualification:
State bank of lndia and lDBl
confirmation by lenders.

Balance of secured loan and lnterest thereon from
Bank are as per books of accounts and subject to

b. Type of Audit Qualification: Qualified Opinion
c. Frequency of qualification: Appeared earlier in Annual Report for the period ended

31"1 March, 2016
d. For Audit Qualification(s) where the impact is quantified by the auditor,

Management's Views: Not Applicable
e. For Audit Qualification(s) where the impact is not quantified by the auditor.

Management's estimation on the impact of audit qualification: Not Applicable
(ii) !f management is unable to estimate the impact, reasons for the same: Both SBI and

lDBl have neither send any statement of account nor issued any balance
confirmation and therefore the manaqement is unable to qet the confirmation.

(iii) Auditors' Comments on (i) or (ii) above: ln absence of bank confirmation, we are not
able to check correctness and completeness of the same and impact if any
cannot be ascertained.

4. a. Details of Audit Qualification: The company has not made provision for interest for
delayed in payment to vendors during the previous period as per agreed terms with
vendors. Also trade Payables are subject to confirmations. Consequently, we were
unable to determine whether any adjustments to these amounts were necessary.



b. Type of Aqdit Qualification: Qualified Opinion
c. Frequency of qualification: Appearing for the first time
d. For Audit Qualification(s) where the impact is quantified by the auditor,

Management's Views: Not Applicable
e. For Audit Qualificatiot'!(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not Applicable
(ii) lf management is unable to estimate the impact, reasons for the same: As per the

understanding reached with vendors, the Company has decided not to provide any
interest on delayed payment due to financial constraints and closure of operation
and during the previous year no such bill for interest has been raised by the
vendors. Further, no legal action has also been taken by the vendors for not
providing interest on delayed payment. The trade payable has been reduced from
Rs.95,55,027 /-14 March , 2A16 to Rs.44 ,52,6241- in March , 2A1T .

(iii) Auditors' Comments on(i) or (ii) above: ln absence of vendor confirmations available
with the company, we are not able to check the correctness and completeness of
the same, and hence impact of the same cannot be ascertained

5. a. Details of Audit Qualification: not provided interest for the period from April 1 , 2015 to
March 31, 2A16 on unsecured intercorporate loan of Rs.4,34,34,766 from related
party from April 1, 2016 to March 31 , 2A17 on unsecured intercorporate loan of Rs.
9,24,34,766 and unsecured loan of Rs. 10,20,000 received during the current year
from related party and unsecured loan of Rs. 1,50,00,000/- received from non-
related party from April 1, 2015 to March 31 , 2017. Amount of the lnterest for the
current year on the said loan as per last agreed rate with the parties is Rs.
1,1 1,17,2381- (PY Rs. 57,25,7681-)

b. Type of Audit Qualification. Qualified Opinion
c. Frequency of qualificatign: Appearing for the first time

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: The Company has shut down its operation in September,
2015 and lenders have recalled the loan and the loan accounts have been declared
NPA. The Company is facing acute liquidity crunch and therefore unable to make
any payment to its lenders at the moment and therefore no interest has been
provided on unsecured loans.

d.

(iv) For Audit Qualification(s) where the impact is not quantified by the auditor:
Not Applicable

lil Signatories:

o CEOI Managing Director - U. Kanoria .d '{,
. CFO-SVTewary ^ r+-l. F<.-.,-rq
. Audit Com i*. L,..r (ori, offi r;s.i,
o Statutory Auditor For B R Shah & Associates

o 03 ()z',
Firm Registration No. 129053W, Chartered Accountants
Deval R Desai
Partner
Membership No. 132426

Date: May 29,2017



(t in Lakhs)

Sl. No. Particulars Quarter ended
31t0312017

Year ended
31t03t2017

Quarter ended
31103t2016

1. Total lncome from Operations (net) 2 3

2. Net ProfiV(Loss) from ordinary activities after tax (2e7) (1374 (306)

3. Net ProfiU(Loss) for the period after tax (after Extraordinary items) (2e7) (1374) (306)

4. Equity Share Capital 1793 1793 1793

5. Reserves excluding Revaluation Reserve as per balance sheet (8e15) (8e15) (7540)

6. Earning Per Share (before extraordinary items) (of {10/- each)

a) Basic (*not annualised) 1.66). (7.66) 1 .71)

b) Diluted (*not annualised) (1.66). (7 66) 1.71)

7. Earning Per Share (after extraordinary items) (of t10/- each)

a) Basic (*not annualised) 1.66). (7.66) (1.71)

b) Diluted ("not annualised) (1.66). (7.66) I .71)*

Note.

KANCO ENTERPRISES LIMITED
Registered Office: 'Jasmine Tower'3rd Floor, 3l,Shakespeare Sarani, Kolkata -700017

Telefax:(+9133)22815217, Email:compliance@kanco.in, Website:www.kanco.in, CIN:L51909W81991PLC053283
Extract of Statement of Standalone Audited Financial Results for the Quarter and Year Ended 31st March,2017

The above is an extract of the detailed format of Quarterly Results filed with the Bombay Stock Exchange Limited and Calcutta
Stock Exchange Limited, under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015.

The full format of the Quarterly Results along with Report of the Statutory Auditors are available on the Stock Exchange website:
http://www.bseindia.com and http://www.cse-india.com and on the Company website; http://kanco.in.

Place: Kolkata
Date: 29th May,2017

By the order of the Board

L
U.Kanoria
Chairman & Managing Director
DtN.00081108


